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EDITORIAL

Trump seeking permanent chaos

Over the past year, he has reshaped the world order.

Just when we thought he had already largely redefined the rules of
global geopolitics in 2025, the White House tenant didn't wait long
to outdo himself in 2026. Without hesitation, he “simply” kidnapped
a sitting president by removing him from his residence under the
pretext of “narco-terrorism,” a concept recently defined by the U.S.
administration.

While it is undeniable that Nicolas Maduro has largely abused his
power to secure a third election in 2024, the latest action taken by
the US president is nonetheless cause for concern.

While Not content with this latest act of war (how else can it be
described?), committed without the approval of Congress, which is
required in such cases, he immediately went further by threatening
Colombia (for the same reasons) and Greenland, arguing that the
Danes were incapable of looking after the latter.
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The US's desire to control the West side of the world

The message sent to the “target” countries and China is quite clear.
To the former, to which we can add Iran, and even Mexico and
Brazil, the US appetite for raw materials knows no bounds, and any
uncooperative leader could find himself in a US courtroom
overnight, accused of narco-terrorism.

As for its great Asian rival, any influence deemed too strong on a
country in the western hemisphere will be immediately punished by
a brutal regime change in that country.

The US has only cut off the head of the Maduro regime

At this stage, the first question remains about the consequences in
Venezuela of the operation carried out this weekend. Several
scenarios are possible, from a “smooth” transition under the aegis of
the army to chaos similar to that which followed the ousting of
Gaddafi in Libya. In the latter case, the consequences for the entire
South American continent could be very negative. As for the US
takeover of Venezuelan oil, the first step will be to restore all
infrastructure, most of which is outdated.

What consequences can we expect for the markets?

A new geopolitical shock that the world could have
done without, orchestrated without congressional
approval by an uncontrollable American president.
The idea of Venezuelan oil flooding the markets will
remain a fantasy for the next 10 years.

Kim Muller

CIO (Switzerland)



Assessment of the economic situation

Overall economic growth will remain within the norm in 2026. Inflation has stopped falling, but could be disrupted
by a potential surge in commodity prices. Central banks remain vigilant.

Overall economic growth within the norm

While According to OECD projections for 2026 and 2027, global
economic growth should remain more or less at 2025 levels. On the one
hand, China will see its growth normalize somewhat as its economy
approaches Western standards, while on the other hand, Europe,
emerging from more than 10 years of stagnation, will rebound
significantly in the wake of a German economy in full recovery. In
absolute terms, the US economy will remain one of the major
contributors to global growth given its size, while in % terms, India will
maintain its leadership within the G20. Behind these rather promising
figures, we must not forget the fiscal stimulus plans decided by the US,
Germany and Japan, which are sure to inflate government debt.

Do not confuse reserves with oil production.

Following the capture and “destitution” of Nicolas Maduro, some media
outlets have suggested that Venezuelan oil will flood the markets. But
nothing could be further from the truth, as several factors are not being
taken into account by those who support this hypothesis. First, the US
does not yet control the country and will need to secure the support of
the army to do so. More importantly, two decades of Chavista
dictatorship and the 2007 expropriation of oil infrastructure have
rendered it completely obsolete, leading to a collapse in production. It
will take at least 10 years to bring it up to standard, especially since
Venezuelan oil is much more complex to refine than oil from the Middle
East.

Fed cuts rates, BoJ raises rates, ECB remains stable

Apart from the Fed and the BoE, where the market expects two to
three rate cuts in 2026, the other major central banks have finished
easing their monetary policy. Economic growth and earnings growth
will now support equity markets, while the bond market will keep a
close eye on inflation trends and the continued increase in debt levels
in most G20 countries.

What about the SNB's monetary policy?

After hovering around the 0.94 level in December, the EUR/CHF
pair finally closed the year just above the 0.93 level, at 0.9309,
likely thanks to a little “help” from the SNB. While our central bank
remains vigilant about the franc's performance, it has not lost sight
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Real GDP growth projections
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of its primary objective, which is price stability in Switzerland.
According to the KOF, the Swiss economy is expected to grow by
1.1% this year and 1.7% in 2027, which should help avoid negative
interest rates in 2026.



Financial markets during the month

Despite all the hype surrounding Al, the US stock market underperformed international indices in 2025. Conversely,
long-term USD bonds outperformed those of other developed countries.

US stocks underperformed despite Al

For only the fourth time in 16 years, US stocks underperformed
international stocks by more than 12%, an unprecedented margin over
the period. Previously, the largest performance gap had been 5.9% in
2017. Despite dominating the headlines, the Al theme, driven by US
tech giants, did not enable the world's largest market to deliver
superior performance. One reason for this is likely to be found in the
relative performance of the previous two years, when US equities
outperformed the “rest of the world” by 12.5% and 21.0% in 2023 and
2024, respectively. Given this, a partial catch-up was therefore
inevitable. The challenge for international equities in 2026 will be to
deliver a second consecutive year of outperformance, something that
has not happened in over 20 years.

10-year yields scattered in 2025

Central banks that remained in “accommodative” mode, namely the
Fed and the BoE, saw 10-year yields on their currencies fall, while
conversely, the ECB and the BolJ, which moved into “neutral to
restrictive” mode, saw the long end of their yield curves rise. At first
glance, this seems logical, but for EUR yields in particular, controlled
inflation could have led to the assumption that long-term rates would
remain fairly stable in 2025. It is therefore the anticipation of a recovery
in economic growth in Europe, particularly in 2026, that has pushed
long-term yields higher. For the JPY curve, the issue is slightly different,
with the credibility of the BoJ seriously called into question, as its
monetary policy seems detached from reality and out of step with the
current economic cycle in Japan.

The Silver and gold top, orange juice and cocoa flop

While gold has been the “spearhead” of precious metals for several
years, its continued rise in 2025 ultimately “contaminated” the rest of
the precious metals, as the relative discount of silver and platinum
compared to gold had become significant. In addition, the various
industrial uses of silver, particularly in solar energy, have boosted
demand, while production has been in deficit for the fifth consecutive
year. With physical stocks at their lowest and speculative demand on
the rise, it didn't take much for silver to literally skyrocket since the end
of August, with an increase of more than 80% (!!) over the last four
months. Conversely, cocoa and orange juice, two of the “stars” of 2024,
saw their prices halve as speculators rushed for the exit and harvests
proved less weak than expected in the face of reduced demand.
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US stocks (blue) and international stocks (red) in 2025
IETRE - FFIERIEEE e (o =
1

D 30 I 6M YID I¥ 5 Max Daily v & §

Gh/e

Normalized As OF 12/31/2024 N N
Last Price / AN \‘u“ﬂ
IS Index (USD) 116,29 R !
WU Idex 12859 /‘\ o V‘//\’\ F120
Wl F V) 5 R /’f\f\w’/
W//J ‘f AW / !
y | Y
/ ~ Y Fii
LN I m, AN
/\_w W '\\A / A W
e W 7
/r‘-{\/‘ T |/ w/
g W
|/ W “ “ “,/\Np/ b
\
ut M
{ 7
fn/
1 Y b9
\J y

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2025

Source: Bloomberg

10-year yields in 2025 in GBP, USD, EUR, and JPY

12/30 2004 1231 205 Local 0V 1

0 30 IM 6M YD IV 5 Max Dalyv & & i iP i}

+ Related Dat [IREHIEE) « # Edit Chart #

F5.0000

F3.5000

»-2.0000

F2.5000

20590

F1.5000

F1.0000

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Source: Bloomberg

The performance of commodities in 2025
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Our convictions

Least attractive Unattractive

Neutral

Attractive Very Attractive Comments

US Equities

Solid trend, careful on valuations

EU Equities

Favor Industrials

Swiss Equities

The new 15% US tariffs support exports

Japan Equities

)‘.

JPY severly undervalued

China Equities

Current consolidation ready to end?

Asia ex-Japan & China

Favor India

Cash & short term debt

Favor 3-5 y maturities in EUR, 2-3 y in USD

US long term debt

Risk / return unattractive

EU long term debt

Avoid French government debt

High Yield US & EU

Credit spreads are unattractive

Emerging debt local currency

US rate cuts are supportive

Emerging debt hard currency

Precious metals & gold miners

Mid-term trend intact

Commodities

Favor industrial metals

REITs (EU + CH)

Swiss residential real estate richly valued

Private Markets

‘ Current conviction O Previous conviction
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Comments on investment decisions
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The years go by, but they are not necessarily alike. The current dynamic remains favorable for equities, but
complacency looms given the strong positive consensus. Inflation appears to be under control at this stage, but a
surge in commodity prices cannot be ruled out, especially as the geopolitical situation remains highly uncertain.

Equities

Torn between positive momentum (economic recovery or
fiscal stimulus, profit growth) and relatively high, even very
high valuations, we ultimately remain slightly overweight in
this asset class. Al remains a hot topic, but expectations are
high and leave little room for disappointment. Industrial
recovery, particularly in Europe, is one of our strong
convictions, while the surge in industrial metals is beginning
to resemble to what happened with precious metals and is

making mining stocks attractive.

Bonds

Slips on the long end of the JPY yield curve remain a threat,
should they ever lead to a disorderly unwinding of carry trade
operations. In EUR, long-term yields are still searching for
their usb
unattractive. In this sense, we remain focused on the short to

equilibrium point, while in they appear
medium end of the curve, while emerging market debt in
local currency appears attractive for accounts managed in

usD.
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Precious metals, listed real estate (REITs)

The year 2025 was incredibly buoyant for all precious metals,
which a fortiori makes them slightly less attractive in 2026.
The upside potential remains, but speculation has now taken
hold in the sector, at least for silver and platinum. Daily
movements of 10% are no longer unheard of for these
metals, calling for a degree of caution in the short term.
European REITs have been very disappointing, weighed down
by rising long-term vyields in EUR. For German residential
REITs, this punishment seems excessive.

Currencies

Although the dollar fell sharply in the first half of 2025, the
trend has stabilized somewhat since then. Nevertheless, we
remain negative on the greenback, with only a still weak
market positioning, weighed down by numerous forward
sales, offering the potential for a (slight) rebound. The yen is
becoming even more undervalued, but there is still no sign of
a trigger to reverse this trend. The EUR/CHF could gain a few
points if the German recovery is confirmed.
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Performance summary
Equity performance

Equity Indices Last 1m Return (%) YTD Return (%) 1y Return (%)
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Performance of bonds, currencies and commodities
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Contact for Switzerland Contact for Mauritius

Suite 301 ¢ Grand Baie Business Quarter

Rue Francois-Bonivard 12 ¢ 1201 Gené
ue Frangois-sonivar eneve Chemin Vingt Pieds ¢ Grand Bay 30529

t+41 22906 81 81
Republic of Mauritius

Schauplatzgasse 9 ¢ 3011 Berne t+230 263 46 46

t+4158 404 29 41 , , ‘
info@probuspleion.mu ¢ www.probuspleion.mu

Boulevard de Grancy 1 ¢ 1006 Lausanne
t+4122 308 18 50

Chemin du Midi 8 ¢ 1260 Nyon Contact for Dubai

t+41 22906 81 50
DIFC ¢ Emirates Financial Towers

Rue Pré-Fleuri 5 ¢ 1950 Sion South Tower ¢ Office 1101
t+41 2732900 30 P.O Box 9519 ¢ Dubai ¢ United Arab Emirates

t+971 4 305 8000
Rue du Centre Sportif 22 ¢ 1936 Verbier

t+4127 329 06 83 info@probuspleion.ae ¢ www.probuspleion.com

Seidengasse 13 ¢ 8001 Zurich
t+4143 3221580

Contact for Thailand

info@probuspleion.ch ¢ www.probuspleion.ch
283/78 15th Floor ¢ Home Place BLDG

Sukhumvit 55 (Soi Thong Lor 13) ¢ Klongton Nua
Contact for Luxembourg

2A rue Jean Origer ¢ L-2269 Luxembourg
t+352 2625320 t+66 27 129 660

Wattana ¢ Bangkok 10110 ¢ Thailand

info@probuspleion.lu ¢ www.probuspleion.lu info@probuspleion.com ¢ www.probuspleion.com
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Disclaimer: This document has been prepared using sources believed to be reliable but should not be assumed to be accurate or complete. The statements and opinions it
incorporates were formed after careful consideration and may be subject to change without notice. The author and distributors of this document expressly disclaim any and all
liability for inaccuracies it may contain and shall not be held liable for any damage that may result from any use of the information presented herein. Past performance is not
indicative of future results. Values of an investment may fall as well as rise. This document is intended for information purposes only and should not be construed as a
recommendation, an offer or the solicitation of an offer to buy or sell any investment products or services. The use of any information contained in this document shall be at the sole
discretion and risk of the user. Prior to making any investment or financial decisions, an investor should seek individualized advice from his/her financial, legal and tax advisors that
consider all of the particular facts and circumstances of an investor's own situation.

DIFC: This document is directed at Professional Clients as defined under the rules and regulations of the Dubai Financial Services Authority (DFSA). Probus Pleion Middle East Limited
is regulated by the DFSA.

Switzerland: This document is directed at Professional Clients and/or Qualified Investors as defined under the rules and regulations of the Swiss Financial Market Supervisory
Authority (FINMA). Pleion SA is regulated by the FINMA.

Mauritius: This document is directed at Professional Clients and/or Qualified Investors as defined under the rules and regulations of the Financial Services Commission (FSC).

Luxembourg: This document is directed at Professional Clients and/or Qualified Investors as defined under the rules and regulations of the Grand-Duchy of Luxembourg. Clients’ data
is protected under the REGULATION (EU) 2016/679 OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL of 27 April 2016 on the protection of natural persons with regard to the
processing of personal data and on the free movement of such data, and repealing Directive 95/46/EC (General Data Protection Regulation).

Data Privacy Policy Important Notice: Companies within the Probus Pleion Group recognize the importance of keeping the personal data of its customers and other counter-parties
confidential and protecting their privacy rights. While each company within the Probus Pleion Group has its own privacy policy in accordance with the applicable standards, you may
access Probus Pleion Group global privacy policy at the following url: https://www.probuspleion.com/data-protection-policy




