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EDITORIAL 

Electricity is the new black gold 

Future demand expected to rise (very) sharply 

While media aƩenƟon on AI iniƟally focused on semiconductors 
(Nvidia, Broadcom, AMD, and Micron) and hyperscalers (Alphabet, 
Amazon, Meta, MicrosoŌ, and Oracle), the quesƟon of how to 
power this ecosystem 1) with financing and 2) with electricity has 
returned to the forefront in recent weeks.  

While we addressed financial issues last month, with growing 
concerns about Oracle's balance sheet in parƟcular, electricity 
supply could well become the central investment theme in the 
coming months. This is not because the financial markets have 
“neglected” the main players in the sector, but because capital 
expenditure (capex) to finance producƟon expansion could now 
become a priority.  

What is the point of having major compuƟng capacity if you cannot 
power it? 

 

From nuclear to gas, including renewables 

Given the expected growth in demand over the coming years, even if 
it varies greatly from one study to another, it is certain that all 
addiƟonal sources of electricity supply will be welcome. None of 
them provides an ideal soluƟon, so it will be necessary to use all of 
them according to specific needs.  

Large nuclear power plants are expensive and take a long Ɵme to 
build, while smaller SMRs take between two and seven years to set 
up but produce less energy. Gas-fired power plants face waiƟng 
Ɵmes of several years for turbines, while renewables suffer from 
intermiƩency and the cost of storage soluƟons. 

A true revival of the industrial sector 

While in the West, industry had been in decline for decades in favor 
of services, with the notable excepƟons of Germany and Japan, we 
are now witnessing a major revival of the sector to meet the rapidly 
growing demand for electrical energy, whether for AI, 
transportaƟon, or more generally, the decarbonizaƟon of our 
economy. 

What consequences can we expect for the markets? 
The technology sector, which has recently 
experienced a slowdown in market momentum, 
could well cede its “yellow jersey” to the industrial 
sector in 2026.  A less “glamorous” sector, but one 
that is more predictable and resilient. 

Kim Muller 

CIO (Switzerland)  

Expected growth in electricity demand by 2030 
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US consumer confidence is crumbling 

While Black Friday sales figures broke new records, with an overall 
increase of 4.1% and as much as 9.1% for online sales, it appears that 
the wealthiest 10% of the populaƟon now accounts for 50% of total 
consumpƟon, a level never before reached. Furthermore, with inflaƟon 
sƟll above 3%, most of the increase in sales is essenƟally the result of 
price increases. Added to this is a job market that conƟnues to show 
signs of weakness, which only reinforces the dependence of 
consumpƟon on the wealthiest households, whose purchasing power is 
driven by the performance of the financial markets. 

 

 

Gold is also available in limited quanƟƟes. 

There is regular talk of the scarcity effect of Bitcoin, the available 
quanƟty of which is de facto limited to a maximum of 21 million units. 
But if we look at gold, several studies esƟmate its maximum quanƟty at 
around 350,000 tons, of which 216,000 have already been mined. Due 
to its density, the enƟre available quanƟty of gold would take the form 
of a sphere barely taller than the White House! But let's return to the 
evoluƟon of the gold price, where we can see that the current 
consolidaƟon phase, which began six weeks ago, is conƟnuing quite 
normally. Silver, meanwhile, has managed to start a new upward trend, 
with some investors expecƟng the Fed to be more accommodaƟve in 
2026.  

 

A rate cut by the Fed and a rate hike by the BoJ? 

As expected by the markets, the Fed proceeded with its second rate cut 
in 2025, but the surprise came from its message for the end of the year. 
While the market was pricing in a (very) high probability of another rate 
cut at the December 9-10 meeƟng, Fed Chair Jay Powell tempered 
these expectaƟons, saying that another cut in December was far from a 
foregone conclusion. In short, this marks the end of “preempƟve” rate 
cuts, and the Fed will now base its decisions on upcoming economic 

Assessment of the economic situaƟon 
The U.S. economy is showing some signs of weakness in certain areas. Leading indicators are poinƟng upward, while 
consumer confidence is waning, despite record spending on Black Friday. 

What about the SNB's monetary policy? 

AŌer briefly breaking through the psychological threshold of 0.92 
in November, the EUR/CHF pair rebounded to close the month 
above 0.93, a more “acceptable” level at present. Some suspected 
that the SNB intervened at that point to prevent the franc from 

appreciaƟng further, but there is currently no evidence to support 
this hypothesis. Since the SNB only publishes its transacƟons with a 
quarter's delay, the quesƟon remains so fa unanswered. We will 
soon know for sure... 

Source: Bloomberg 
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SMI outperforms in November thanks to healthcare 

For once, our naƟonal index stood out in November, outperforming all 
the major internaƟonal indices. Several factors contributed to this 
movement, namely valuaƟons that had become aƩracƟve again, a 
certain “lag” in annual performance, but above all a marked return to 
favor for the healthcare sector. Buoyed in parƟcular by the remarkable 
performances of its two heavyweights, Roche (up 18.7%) and NovarƟs 
(up 5.2%), not to menƟon Alcon (up 6.8%), the Swiss flagship index took 
advantage of this to return to annual performances more in line with 
those of European indices. More broadly, almost all of the major 
pharmaceuƟcal stocks posted remarkable performances, with the 
market now considering that the sector has passed the trough of its 
cycle. 

 

Oracle's massive debt growth raises quesƟons 

For many years, and especially since 2015, JPY yields have embodied 
virtually “free” access to liquidity, with the enƟre curve trading below 
1%. For investors, financing themselves in yen to invest in all kinds of 
assets was the absolute panacea, with the consensus being that rates 
would be controlled by the Bank of Japan (BoJ) and would remain close 
to 0% indefinitely. Since 2022 and the emergence of inflaƟon in the 
Japanese economy, the BoJ has gradually abandoned its control over 
yields and allowed them to be set according to market rules. A first 
threshold was crossed in 2024, but more recently yields have reached 
levels not seen since the beginning of the century. At current levels, the 
risk of seeing countless posiƟons unwound to repay these loans 
becomes a reality in 2026. 

 

 

The myth of “digital gold” takes a beaƟng 

For several years, and unƟl recently, Bitcoin supporters have 
systemaƟcally aƩempted to “convert” new followers by promoƟng the 
concept of “digital gold.” According to them, Bitcoin has the same 
intrinsic qualiƟes as physical gold, while offering much greater upside 
potenƟal. While Bitcoin has unique qualiƟes in terms of investment, 
calling it “digital gold” is like calling a vegetable paƩy (the official name 
under French law) a “Simmental rib steak.” There are several reasons 
behind this rough patch for the crypto ecosystem, notably the 
proliferaƟon of leveraged investors. As soon as the trend reverses, they 
find themselves trapped and become forced sellers. Among them are 
leveraged ETF holders and “Microstrategy-type” companies, whose 
business model consists of borrowing to finance the purchase of 
Bitcoin. 

Financial markets during the month 

SMI (black), Stoxx600 (blue), and SP500 (red) in 1 month 

Investors appear to be showing signs of “faƟgue” with AI, while the healthcare sector made a marked comeback in 
November. Unsurprisingly, the SMI index was the “star performer” this month. 

The 30-year yield on Japanese debt since 2000 

Bitcoin drawdowns in 2025 

Source: Bloomberg 

Source: Bloomberg 

Source: Bloomberg 
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EquiƟes 

AŌer a parƟcularly buoyant October, equity markets treaded 
water in November, while several sector and intra-sector 
rotaƟons (GOOG vs. NVDA) took place. We welcome these 
latest developments, which (finally) shine a spotlight on 
certain market segments that have been completely 
neglected in recent months. Overall, market condiƟons 
remain fairly favorable for the end of the year, thanks in 
parƟcular to the end of the Fed's balance sheet reducƟon and 
the prospect of rate cuts and tax cuts (OBBB) in the US in 
2026. 

Bonds 

Yields rose very slightly during the month, prompted by a 
slight increase in inflaƟon in both the US and Europe. The 
capital market has been under considerable pressure over the 
past two months, parƟcularly due to massive bond issues by 
giants in the AI ecosystem. Overall, credit spreads remained 
low, with the excepƟon of a few specific issuers, such as 
Oracle, which saw market yields on its debt increase further. 

 

Precious metals, listed real estate (REITs) 

Although gold remains technically in a consolidaƟon phase, its 
price has nevertheless risen over the month. No new historic 
high (yet?) in November, unlike silver, which has reached a 
new upward milestone. Is silver a leading indicator of the 
future trend for gold, or is it simply further closing the gap in 
its relaƟve discount? It is difficult to say at this stage. For its 
part, publicly traded real estate is more or less treading 
water, torn between reasonable valuaƟons and slightly higher 
bond yields. 

 
Currencies 

While the market was uncertain about the likelihood of a Fed 
rate cut in December, the latest posiƟoning in favor of a cut 
thwarted another aƩempt by the Dollar Index to break out of 
its six-month trading range. At this stage, the US dollar is 
neither bullish nor bearish, with the various market forces in 
equilibrium. However, if the Fed were to take an overly 
conciliatory stance in 2026, there is no doubt that the 
greenback would come under pressure again.  

Comments on investment decisions 

A certain degree of “AI faƟgue,” coupled with several sector rotaƟons, parƟcularly in favor of the healthcare sector, 
leŌ most indices unchanged. Bond yields rose very slightly, while precious metals performed well. Cryptocurrencies 
are entering a difficult phase. 

Our convicƟons 
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Performance summary 

Performance of bonds, currencies and commodiƟes 

Equity performance 
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